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Chemicals

Cost pressures will outpace realization gains

Chemical prices surged at the beginning of Q1FY27, owing to a rise in feedstock
prices. The average prices are still above the pre-US-Israel-Iran war prices and
are expected to remain elevated in the near term due to supply constraints. The
impact of a rise in raw material prices and higher energy cost will impact the
companies under our coverage universe. Most of the companies in our coverage
universe managed to deliver a strong Q1 financial performance, driven by
monetization of their low-cost inventory and improved realizations for
finished products. Overall, we believe that these companies are currently
sitting on a high-cost inventory with limited scope for price pass-through,
resulting in limited revenue improvement and margin compression
sequentially in Q2. The effect will be more pronounced for commodity
chemical producers, where competitive intensity, limited pricing power and
existing pricing pressures restrict the ability to fully pass on cost increases to
customers. The impact on specialty chemical manufacturers is likely to be more
contained. These companies typically have long-term customer contracts and
possess stronger product differentiation. These companies may still see a short-
term margin dip due to timing mismatches in contract revisions.

® Aarti Industries: Revenue is expected to change by +14.4/+0.6% YoY/QoQ to
INR 24,016mn. EBITDA is expected to change by +20.1/-8.5% YoY/QoQ to INR
3,494mn. EBITDA margin is expected to change by +69.3/-145.3bps YoY/QoQ
to 14.6%, owing to increase in raw material prices sequentially. APAT is
expected to change by +56.4/-18.4% to INR 1,251mn.

=  Aether Industries: Revenue is expected to change by +22.5/+5.1% YoY/QoQ
to INR 3,432mn. We expect revenue from Baker Hughes contract to improve
sequentially. EBITDA is expected to change by +22.4/+4.9% YoY/QoQ to INR
1,078mn. EBITDA margin is expected to change by -2.1/-6.9 bps YoY/QoQ to
31.4%. APAT is expected to change by +16.3/+3.5% to INR 650mn.

= Alkyl Amines Chemicals: Revenue is expected to change by +31.1/-3.3%
YoY/QoQ to INR 5,106mn. EBITDA is expected to change by +54.4/-18.8%
YoY/QoQ to INR 1,084mn. EBITDA margin is expected to change by +320.2/-
406.9 bps YoY/QoQ to 21.2%. Sequential fall in ammonia prices shall support
margins at gross level but correction in finished product prices and increase
in energy costs will put pressure on revenues and EBITDA margins. APAT is
expected to change by +65.2/-25.1% to INR 709mn.

® Acutaas Chemicals: Revenue is expected to change by +20.8/+12.2% YoY/QoQ
to INR 3,700mn. EBITDA is expected to change by +32.8/+12.0% YoY/QoQ to
INR 1,266mn. EBITDA margin is expected to change by +307.9/-6.8 bps
YoY/QoQ to 34.2%. APAT is expected to change by +26.8/+21.6% to INR
912mn.

= Balaji Amines: Revenue is expected to change by +30.0/-2.9% YoY/QoQ to
INR 4,427mn. EBITDA is expected to change by +54.6/-20.2% YoY/QoQ to INR
925mn. EBITDA margin is expected to change by +332.4/-452.7 bps YoY/QoQ
t0 20.9%. APAT is expected to change by +46.6/-31.1% to INR 538mn.

" C(lean Science and Technology: Revenue is expected to change by
+15.2/+5.0% YoY/QoQ to INR 2,819mn. EBITDA is expected to change by
+5.4/-4.8% YoY/QoQ to INR 918mn. EBITDA margin is expected to change by
-303.5/-335.4 bps YoY/QoQ to 32.6%. Further increase in key raw material
prices and high-cost inventory should put pressure on margins. APAT is
expected to change by +4.6/-21.0% to INR 580mn.

HSIE Research is also available on Bloomberg ERH HDF <GO> & Thomson Reuters
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® Deepak Nitrite: Revenue is expected to change by +31.0/-3.4% YoY/QoQ to INR
24,906mn. EBITDA is expected to change by +104.7/-22.6% YoY/QoQ to INR
4,181mn. EBITDA margin is expected to change by +604.6/-417.0 bps YoY/QoQ to
16.8%. APAT is expected to change by +106.5/-28.9% to INR 2,453mn.

® Fine Organic Industries: Revenue is expected to change by +22.0/+4.9% YoY/QoQ
to INR 7,284mn. EBITDA is expected to change by +21.7/-6.5% YoY/QoQ to INR
1,645mn. EBITDA margin is expected to change by -5.1/-276.8 bps YoY/QoQ to
22.6%. APAT is expected to change by +23.8/-2.7% to INR 1,344mn.

® Galaxy Surfactants: Revenue is expected to change by +32.8/-1.2% YoY/QoQ to
INR 17,613mn. EBITDA is expected to change by +50.5/-33.3% YoY/QoQ to INR
1,663mn. We expect per unit EBITDA of INR 24.5/kg, down from INR 35.0/kg in
Q1 while volume is expected to increase by 1.0% YoY. APAT is expected to change
by +51.3/-39.4% to INR 1,006mn.

= Navin Fluorine International Ltd: Revenue is expected to change by +38.5/+0.5%
YoY/QoQ to INR 10,506mn. Revenue is expected to increase owing to ramp-up in
the CDMO business. EBITDA is expected to change by +34.6/-7.2% YoY/QoQ to
INR 3,314mn. APAT is expected to change by +49.3/-9.0% to INR 2,215mn.

®= Neogen Chemicals: Revenue is expected to change by +31.4/+9.6% YoY/QoQ to
INR 2,743mn. EBITDA is expected to change by +64.7/+2.3% YoY/QoQ to INR
493mn. EBITDA margin is expected to change by +363.2/-128.0 bps YoY/QoQ to
18.0%. APAT is expected to change by +593.9/+36.7% to INR 234mn.

= NOCIL: Revenue is expected to change by +20.0/-4.6% YoY/QoQ to INR 3,847mn.
EBITDA is expected to change by +38.3/-34.9% YoY/QoQ to INR 289mn. EBITDA
margin is expected to change by +99.5/-349.5 bps YoY/QoQ to 7.5%. APAT is
expected to change by +31.9/-16.6% to INR 228mn.

®  SRF: Revenue is expected to change by +37.7/-0.4% YoY/QoQ to INR 50,137mn.
EBITDA is expected to change by +32.8/-16.9% YoY/QoQ to INR 10,282mn.
EBITDA margin is expected to change by -75.9/-406.3 bps YoY/QoQ to 20.5%.
APAT is expected to change by +52.1/-22.2% to INR 5,903mn.

® Sudarshan Chemical Industries: Revenue is expected to change by +8.8/-1.7%
YoY/QoQ to INR 25,974mn. EBITDA is expected to change by +55.6/-20.5%
YoY/QoQ to INR 2,058mn. EBITDA margin is expected to change by +238.4/-187.3
bps YoY/QoQ to 7.9%. APAT is expected to change by +228.8/-38.6% to INR 635mn.

® Vinati Organics: Revenue is expected to change by +29.9/+2.7% YoY/QoQ to INR
7,150mn. EBITDA is expected to change by -0.3/-1.9% YoY/QoQ to INR 1,673mn.
EBITDA margin is expected to change by -710.7/-110.2 bps YoY/QoQ to 23.4%.
APAT is expected to change by -0.5/+5.3% to INR 1,147mn.
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Rating and target price revision summary

Company OLD RECO NEWRECO OLDTP(INR) NEW TP (INR)
Aarti Industries REDUCE REDUCE 492 498
Aether Industries ADD ADD 1,650 1,769
Alkyl Amines Chemicals SELL SELL 1,068 1,099
Acutaas Chemicals SELL SELL 2,210 2,266
Balaji Amines SELL SELL 1,596 1,708
Clean Science and Technology REDUCE REDUCE 755 774
Deepak Nitrite SELL REDUCE 1,503 1,460
Fine Organic Industries SELL SELL 4,009 4,007
Galaxy Surfactants ADD ADD 2,775 2,775
Navin Fluorine International ADD ADD 9,057 9,195
Neogen Chemicals BUY REDUCE 2,457 2,603
NOCIL ADD ADD 196 201
SRF ADD ADD 3,080 3,172
b sIa REDUCE REDUCE 1,028 1,029
Industries
Vinati Organics BUY BUY 1,939 1,960
Source: Company, HSIE Research
Financial summary: 2QFY27E
NET SALES (INR mn) EBITDA (INR mn) EBITDA Margin (%) APAT (INR mn) Adj. EPS
COMPANY 20 QoQ YoY 20 QoQ YoY 20 QoQ YoY 20 QoQ YoY 20 1Q 20
FY27E (%) (%)| FY27E (%) (%)| FY27E  (bps)  (bps)| FY27E (%) (%)| FY27E  FY27  FY26
Aarti Industries 24,016 06  144| 3494 (85  201| 146 (1453)  693| 1251 (184) 564 35 42 22
Aether Industries | 3,432 51 225 1,078 49 224 314 (69 (1) 650 35 163 49 47 42
Alkyl Amines 5106  (33) 311 1,084 (188)  544| 212 (4069) 3202 709 (251)  652| 139 185 8.4
Chemicals
Acutaas 3700 122 208| 1266 120  328| 342 (68 307.9 912 216 268 111 9.2 8.8
Chemicals
Balaji Amines 4427 (29 300 925  (202)  546| 209 (4527) 3324 538  (311)  466| 166 241 113
Clean Scienceand |, ¢/ 50 152 918  (48) 54| 326 (3354) (3035)| 580 (21.0) 46 55 69 5.2
Technology
Deepak Nitrite 24906  (34)  310| 4181 (226) 1047| 168 (417.0) 604.6| 2453 (289) 1065| 180 253 87
Fine Organic 7,284 49 220 1645  (65) 217| 226 (768) (51)| 1344 (27)  238| 438 451 354
Industries
Galaxy Surfactants| 17,613 (12)  328| 1663 (333) 505 94 (4543) 111.0| 1,006 (394)  513| 284 468 188
Navin Fluorine 10,506 05 385 3314 (72)  346| 315 (2619) (908)| 2215 (90)  493| 433 475 290
International
Neogen Chemicals | 2,743 96 314 493 23 647| 180 (1280) 3632 234 367 5939 8.1 62 11
NOCIL 3847  (46) 200 289 (349) 383 75 (3498) 995 28 (166) 319 14 16 16
SRF 50137  (04)  377| 10282 (169)  32.8| 205 (4063) (759)| 5903 (222)  521| 199 256 131
Sudarshan
Chemical 25974 (17) 88| 2058 (205 556 79 (187.3) 2384 635 (38.6) 2288 80 130 2.8
Industries
Vinati Organics 7,150 27 299 1673  (19)  (03)| 234 (1102) (7107)| 1,147 53 (05| 111 105 111
Aggregate 193,658  (03)  261| 34364 (14.6)  368| 177 (2982) 137.7| 19,804 (19.0)  49.1
Chemicals

Source: Company, HSIE Research
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Change in estimates
EBITDA OLD EBITDA NEW CHANGE % EPS OLD EPS NEW CHANGE %

Compan

pany FY27E FY28E FY29E| FY27E FY28E FY29E|FY27E FY28E FY29E| FY27E FY28E FY29E| FY27E FY28E FY29E |FY27E FY28E FY29E
Aarti . 12,217 15375 19,636| 12,738 15,398 18,801 43 01 (4.3) 7.9 140 229 8.3 14.1 21.3 45 1.0 (7.3)
Industries
Aether

. 4,638 6,499 7,887 4,665 6,717 8,371 0.6 34 6.1 22.1 318  39.1 220 331 419| (04) 4.1 7.3
Industries
Alkyl Amines

. 2,326 2,806 4,080 2,330 2,815 4,092 0.2 0.3 03| 244 285 457| 266 308 481 8.7 8.1 5.3
Chemicals
Acutaas

. 6,143 7,628 8,932 6,030 7,649 8,952 (1.8) 0.3 02| 531 65.8 76.7| 518  66.1 770 (2.4) 0.4 04
Chemicals

Balaji Amines 2,557 4,028 4,971 2,897 4,053 5,106 133 0.6 2.7 43.2 72.6 93.8 48.6 70.8 94.1 126 (2.5) 0.4
Clean Science

and 3,834 4533 5268| 3,862 4,555 5,280 07 05 02| 233 277 323| 235 278 324 0.8 0.5 02
Technology
Deepak
Nitrite 8,505 14,244 22,752 9,777 14,092 22422| 150 (1.1) (1.4)| 272 419 64.6| 337 434 645| 2338 35 (0.2)
FineOrganic | o7y 5e37  yaaa| 5858 5914 7893 15 13 06| 1563 1593 2122| 1562 1613 2137| ©1) 12 07
Industries
Navin
Fluorine 12,766 14,344 17,426| 13,136 14,747 17,885 29 2.8 26| 180.7 196.9 2469| 1834 209.0 263.1 15 6.1 6.6
International
Neogen

. 2,000 3,824 4,607 2,021 3,837 4,640 1.1 0.3 0.7 172 380 342 174 354 367 14 (7.0 7.1
Chemicals
NOCIL 1,220 1,603 2,099 1,306 1,600 2,100 70 (0.2) 0.1 4.6 5.7 7.8 5.0 5.8 7.8 8.3 1.3 0.1
SRF 35317 42,436 55,663| 35530 42,683 55,967 0.6 0.6 05 583 742 1058 58.8 748 106.6 0.9 0.8 0.7
Sudarshan
Chemical 6,766 6,995 9,167 6,944 6,973 8,894 26 (03) (3.0) 188 224  438| 203 222 414 82 (09) (55)
Industries
Vmatl. 6,884 8,289 10,156 7,308 8,395 10,520 6.2 1.3 36| 452 56.1 70.4| 485 57.0 73.2 72 1.7 41
Organics

Source: Company, HSIE Research

Valuation summary

MCap EBITDA(INR mn) Adj EPS (INR/sh) P/E (x) ROE (%)
cMP TP

Company (INR RECO

bn NR) UNR) | Fy26 FY27E FY28E FY29E| FY26 FY27E FY28E FY29E| FY26 FY27E FY28E FY29E| FY26 FY27E FY28E FY29E
=
In?\txlstries 177 488 REDUCE 498 | 11676 12,738 15398 18801| 114 83 141 21.3| 429 589 346 229 71 49 79 109
Aeth
Inztu:ries 227 1716 ADD 1769 | 3636 4,665 6717 8371 171 220 331 419| 1005 780 519 409| 97 112 148 161
Alkyl Amines

: 94 183 SELL 1,099 | 2846 2330 2815 4092 352 266 308 481| 522 691 596 382 123 86 93 133

Chemicals
Acutaas
Chemicals 260 3,177  SELL 2266 | 4804 6,030 7,649 8952| 435 518 661 77.0| 730 613 481 413 241 229 235 220

Balaji Amines | 68 2,084 SELL 1,708 | 2,654 2,897 4,053 5106 522 486 708 941 399 429 294 221 8.6 75 101 121

Clean Science

and 8 795 REDUCE 774 | 3550 3862 4555 5280 21.6 235 278 324| 368 339 286 245 153 148 155 159
Technology
Ef;iaek 21 1622 SELL 1460 | 9,807 9777 14092 22422| 411 337 434 645 395 481 374 251| 100 7.6 85 124
f;ﬁegfiimc 166 5423 SELL 4,007 | 45830 5858 5914 7,893 1343 1562 1613 2137| 404 347 336 254| 166 158 129 137
U 14
Galaxy 92 2582 ADD 2775 | 4753 6208 6540 7,021 754 1122 1145 1290 342 230 225 200/ 105 139 130 135
Surfactants
Navin
Fluorine 433 8468 ADD 9,195 | 10,817 13,136 14,747 17,885 129.6 183.4 209.0 263.1| 653 462 405 322| 201 217 211 225
International
Neogen
. 77 2570 BUY 2603 | 1,373 2,021 3837 4640 96 174 354 367 2685 1475 727 700/ 36 38 57 57
Chemicals
NOCIL 27 164 ADD 201 | 1,008 1,306 1600 2100 37 50 58 78| 447 330 283 211] 35 46 52 68
SRF 739 2492 ADD 3,172 | 34,09 35530 42,683 55967| 59.9 588 748 106.6| 41.6 423 333 234 133 118 134 167
Sudarshan
Chemical 91 1,148 REDUCE 1,029 | 5899 6944 6973 8894 61 203 222 414| 1879 565 518 27.7| 14 43 43 7.7
Industries
g‘:;trlﬁcs 118 1,136 BUY 1960 | 6544 7,308 8395 10,520 429 485 570 732| 265 234 199 155 149 149 153 171

Note: CMP is as on 13 October 2026
Source: Company, HSIE Research
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Rating Criteria

>+15% return potential

BUY:

ADD:

+5% to +15% return potential
-10% to +5% return potential

REDUCE:
SELL:

>10% Downside return potential
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Disclosure:
We, Nilesh Ghuge, MMS, Priya Gupta, M.Sc. Finance & Aditya Iyer, PGDM authors and the names subscribed to this
report, hereby certify that all of the views expressed in this research report accurately reflect our views about the subject
issuer(s) or securities. SEBI conducted the inspection and based on their observations have issued advise/warning. The
said observations have been complied with. We also certify that no part of our compensation was, is, or will be directly
or indirectly related to the specific recommendation(s) or view(s) in this report.
Research Analyst or his/her relative or HDFC Securities Ltd. does not have any financial interest in the subject company.
Also Research Analyst or his relative or HDFC Securities Ltd. or its Associate may have beneficial ownership of 1% or
more in the subject company at the end of the month immediately preceding the date of publication of the Research
Report. Further Research Analyst or his relative or HDFC Securities Ltd. or its associate does have/does not have any
material conflict of interest.
Any holding in the stock - NO
HDEFC Securities Limited (HSL) is a SEBI Registered Research Analyst having registration no. INH000002475.

Disclaimer:

This report has been prepared by HDFC Securities Ltd and is solely for information of the recipient only. The report must
not be used as a singular basis of any investment decision. The views herein are of a general nature and do not consider
the risk appetite or the particular circumstances of an individual investor; readers are requested to take professional
advice before investing. “This report may have been refined using Al tools to enhance clarity and readability.”

Nothing in this document should be construed as investment advice. Each recipient of this document should make such
investigations as they deem necessary to arrive at an independent evaluation of an investment in securities of the
companies referred to in this document (including merits and risks) and should consult their own advisors to determine
merits and risks of such investment. The information and opinions contained herein have been compiled or arrived at,
based upon information obtained in good faith from sources believed to be reliable. Such information has not been
independently verified and no guaranty, representation of warranty, express or implied, is made as to its accuracy,
completeness or correctness. All such information and opinions are subject to change without notice. Descriptions of any
company or companies or their securities mentioned herein are not intended to be complete. HSL is not obliged to update
this report for such changes. HSL has the right to make changes and modifications at any time.

This report is not directed to, or intended for display, downloading, printing, reproducing or for distribution to or use by,
any person or entity who is a citizen or resident or located in any locality, state, country or other jurisdiction where such
distribution, publication, reproduction, availability or use would be contrary to law or regulation or what would subject
HSL or its affiliates to any registration or licensing requirement within such jurisdiction.

If this report is inadvertently sent or has reached any person in such country, especially, United States of America, the
same should be ignored and brought to the attention of the sender. This document may not be reproduced, distributed or
published in whole or in part, directly or indirectly, for any purposes or in any manner.

Foreign currencies denominated securities, wherever mentioned, are subject to exchange rate fluctuations, which could
have an adverse effect on their value or price, or the income derived from them. In addition, investors in securities such
as ADRs, the values of which are influenced by foreign currencies effectively assume currency risk. It should not be
considered to be taken as an offer to sell or a solicitation to buy any security.

This document is not, and should not, be construed as an offer or solicitation of an offer, to buy or sell any securities or
other financial instruments. This report should not be construed as an invitation or solicitation to do business with HSL.
HSL may from time to time solicit from, or perform broking, or other services for, any company mentioned in this mail
and/or its attachments.

HSL and its affiliated company(ies), their directors and employees may; (a) from time to time, have a long or short position
in, and buy or sell the securities of the company(ies) mentioned herein or (b) be engaged in any other transaction involving
such securities and earn brokerage or other compensation or act as a market maker in the financial instruments of the
company(ies) discussed herein or act as an advisor or lender/borrower to such company(ies) or may have any other
potential conflict of interests with respect to any recommendation and other related information and opinions.

HSL, its directors, analysts or employees do not take any responsibility, financial or otherwise, of the losses or the damages
sustained due to the investments made or any action taken on basis of this report, including but not restricted to,
fluctuation in the prices of shares and bonds, changes in the currency rates, diminution in the NAVs, reduction in the
dividend or income, etc.
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HSL and other group companies, its directors, associates, employees may have various positions in any of the stocks,
securities and financial instruments dealt in the report, or may make sell or purchase or other deals in these securities
from time to time or may deal in other securities of the companies / organizations described in this report. As regards the
associates of HSL please refer the website.

HSL or its associates might have managed or co-managed public offering of securities for the subject company or might
have been mandated by the subject company for any other assignment in the past twelve months.

Please note that HDFC Securities has a proprietary trading desk. This desk maintains an arm’s length distance with the
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